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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 

take no responsibility for the contents of this announcement, make no representation as to its 

accuracy or completeness and expressly disclaim any liability whatsoever for any loss 

howsoever arising from or in reliance upon the whole or any part of the contents of this 

announcement. 
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF PROFIT 

OR LOSS AND OTHER COMPREHENSIVE INCOME  

For the six months ended 30 June 

  2018 2017 

  RMB’000 RMB‟000 

 Notes (Unaudited) (Unaudited) 

    

Revenue 3 3,214,760 2,080,395 

Cost of sales  (3,036,722) (1,965,960) 

    

Gross profit  178,038 114,435 

    

Other income and gains 5 1,095 8,638 

Administrative expenses  (36,477) (32,875) 

Other expenses  (6,010) (4,414) 

Finance costs  (31,990) (17,354) 
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL 

POSITION 
 

 

As at  

30 June 

As at  

31 December  

  2018 2017 

  RMB’000 RMB‟000 

 Notes (Unaudited) (Audited) 

NON-CURRENT ASSETS    

Property, plant and equipment  130,647 132,559 

Prepaid land lease payments  8,851 8,997 

Intangible assets  2,223 2,407 

Deferred tax assets  17,401 17,113 

Trade receivables 9 37,555 25,173 

Prepayments, deposits and other receivables  55,255 40,412 

Other non-current assets  - 15 

    

Total non-current assets  251,93217,113
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As at  

30 June 

As at  

31 December 

  2018 2017 

  RMB’000 RMB‟000 

 Notes (Unaudited) (Audited) 

    

NON-CURRENT LIABILITIES    

Other payables and accruals  388 827 

    

Total non-current liabilities  388 827 

    

Net assets  1,206,882 1,130,059 

    

EQUITY  
  

Equity attributable to owners of the parent   

 

 

Share capital  533,360 533,360 

Reserves  667,790 590,474 

  1,201,150 1,123,834 

    

Non-controlling interests  5,732 6,225 

    

Total equity  1,206,882 1,130,059 
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS 
 

1. CORPORATE AND GROUP INFORMATION 
 

The Company, formerly known as Qitang Commune Construction Agency, was established 

in the People‟s Republic of China (the “PRC”) on 25 October 1965 as a collective 

economy agency (集體經濟社). In July 1996, the Company was converted into a company 

with limited liability. The Company became a joint stock company with limited liability on 

29 December 2014 and changed its name to Jujiang Construction Group Co., Ltd. in 

preparation for the listing. The registered office address of the Company is Gaoqiao Town, 

Jiaxing City, Zhejiang Province, the PRC.  The Company‟s H shares (H shares together with 

domestic shares of the Company collectively referred to as “Share” hereinafter) were listed 

on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) 

on 12 January 2016. 
 

During the six months ended 30 June 2018, the Group‟s principal activities were as follows:  
 

˙ Construction contracting 
 

˙ Others – design, survey, consultancy and other businesses 
 

In the opinion of the directors, the holding company and the ultimate holding company of 

the Company is Zhejiang Jujiang Holdings Group Co., Ltd.  
 

2. BASIS OF PREPARATION 
 

The unaudited interim condensed consolidated financial statements for the six months 

ended 30 June 2018 have been prepared in accordance with International Accounting 

Standard (“IAS”) 34 Interim Financial Reporting  and the disclosure requirements of 

Appendix 16 to the Rules Governing the Listing of Securities on the Stock Exchange  (the 

“Listing Rules”). It was approved and authorised for issue by the Board on 24 August 

2018. 
 

The unaudited interim condensed consolidated financial statements do not include all the 

information and disclosures required in the annual financial statements, and should be read 

in conjunction with the Group‟s annual financial statements for the year ended 31 

December 2017. 
 

The unaudited interim condensed consolidated financial statements are presented in 

Renminbi (“RMB”) and all values are rounded to the nearest thousands, except when 

otherwise indicated. 

 

These interim condensed consolidated financial statements have not been audited. 

 

New standards, interpretations and amendments adopted by the Group  

 

The accounting policies adopted in the preparation of the interim condensed consolidated 

financial statements are consistent with those followed in the preparation of the Group‟s 

annual consolidated financial statements for the year ended 31 December 2017, except for 

the adoption of the new standards and interpretations effective as of 1 January 2018.  
 

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions 

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts   

IFRS 9 Financial Instruments   

IFRS 15 Revenue from Contracts with Customers   

Amendments to IFRS 15 Clarifications to IFRS 15 Revenue from Contracts with Customers  

Amendments to IAS 40 Transfers of Investment Property   

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration   

Annual Improvements  

2014-2016 cycle 

Amendments to IFRS 1 and IAS 28 
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The Group applies, for the first time, IFRS 15 Revenue from Contracts with Customers and 

IFRS 9 Financial Instruments. As required by IAS 34, the nature and effect of these 

changes are disclosed below. 
 

IFRS 15 Revenue from Contracts with Customers  
 

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related 

Interpretations and it applies to all revenue arising from contracts with customers, unless 

those contracts are in the scope of other standards. The new standard establishes a fiv e-step 

model to account for revenue arising from contracts with customers. Under IFRS 15, 

revenue is recognised at an amount that reflects the consideration to which an entity 

expects to be entitled in exchange for transferring goods or services to a custo mer.  
 

The standard requires entities to exercise judgement, taking into consideration all of the 

relevant facts and circumstances when applying each step of the model to contracts with 

their customers. The standard also specifies the accounting for the in cremental costs of 

obtaining a contract and the costs directly related to fulfilling a contract.  
 

The Group adopted IFRS 15 using the modified retrospective method of adoption. The 

effect of adopting IFRS 15 is, as follows:  
 

• The comparative information for each of the primary financial statements would be 

presented based on the requirements of IAS 11, IAS 18 and related Interpretations;  
 

• The cumulative catch-up adjustment to the opening balance of retained profits (or 

other components of equity) as at 1 January 2018, only for contracts that are not 

completed at the date of initial application, would be recognised in the consolidated 

statement of changes in equity for the six months ended 30 June 2018;  
 

• As required for the interim condensed consolidated financial statements, the Group 

disaggregated revenue recognised from contracts with customers into categories that 

depict how the nature, amount, timing and uncertainty of revenue and cash flows are 

affected by economic factors. The Group also disclosed infor mation about the 

relationship between the disclosure of disaggregated revenue and revenue information 

disclosed for each reportable segment.  Refer to note 3 for the disclosure on 

disaggregated revenue.  Disclosures for the comparative period in the notes to the 

financial statements would also follow the requirements of IAS 11, IAS 18 and related 

Interpretations. As a result, the disclosure of disaggregated revenue in note 3 would 

not include comparative information under IFRS 15.  
 

• Except the reclassification of amount due from customers for contract works to 

contract assets and amount due to customers for contract works to contract liabilities 

and further disclosure set as related note in the interim financial statements, the 

Directors believe that the application of IFRS 15 has no impact on the amounts 

reported set out in the interim financial statements.  

 

• The outstanding balance of amounts due from customers of RMB3,084,495,000 as of 1 

January 2018 arising from contracts with customers in the scope of IFRS  15 were 

reclassified to contract assets. 
 

• The outstanding balance of amounts due to customers and advances from customers of 

RMB144,515,000 as of 1 January 2018 arising from contracts with customers in the 

scope of IFRS 15 were reclassified to contract liabilities. 
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The following adjustments were made to the amounts recognized in the statement of 

financial position on 1 January 2018:  

 

 At 31  

December 2017  

(as previously 

presented) 

 

Effects of  

adoption of 

 IFRS 15 

 

At 1  

January 2018  

(as restated) 

 RMB‟000 RMB‟000 RMB‟000 
    

Condensed consolidated statement  

of financial position (extract):     

Amounts due from contract customers 3,084,495 (3,084,495) 
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3. REVENUE FROM CONTRACTS WITH CUSTOMERS 

 
Set out below is the disaggregation of the Group‟s revenue from contracts with customers: 

 

For the six months ended 30 June 2018 

 

 

Segments 

Construction 

contracting 

 

Others 

 

Total 

 RMB‟000 RMB‟000 RMB‟000 

 (Unaudited) (Unaudited) (Unaudited) 

Timing of revenue recognition    

Services transferred over time 3,187,333 10,347 3,197,680 

Goods transferred at a point in time - 17,080 17,080 

    

Total revenue from contracts with  

customers 3,187,333 27,427 3,214,760 

    

Type of goods or service     

Construction contracting 3,187,333 - 3,187,333 

Designing services - 10,347 10.347 

Sale of construction materials  and civil  

defense products - 17,080 17,080 

 

Total revenue from contracts with  

customers 3,187,333 27,427 3,214,760 

    

Geographical markets    

Mainland China 3,187,333 27,427 3,214,760 

 

Total revenue from contracts with  

customers 3,187,333 27,427 3,214,760 

    

 

Set out below is the reconciliation of the revenue from contracts with customers with the 

amounts disclosed in the segment information:  

 

 

 

Construction 

contracting 

 

Others 

 

Total 

 RMB‟000 RMB‟000 RMB‟000 

 (Unaudited) 
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For the six months ended 30 June 2017 

 

   

 

Segments 

Construction 

contracting 

 

Others 

 

Total 

 RMB‟000 RMB‟000 RMB‟000 

 (Unaudited) (Unaudited) (Unaudited) 
Timing of revenue recognition    
Services transferred over time 2,058,721 7,158 2,065,879 
Goods transferred at a point in time - 14,516 14,516 

    
Total revenue from contracts with 

customers 2,058,721 21,674 2,080,395 

    

Type of goods or service    

Construction contracting 2,058,721 - 2,058,721 
Designing services - 7,158 7,158 
Sale of construction materials  and civil 

defense products 
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4. OPERATING SEGMENT INFORMATION 
 

For management purposes, the Group is organised into business units based on their 

services and has two reportable operating segments as follows:  

 

(a) Construction contracting – this segment engages in the provision of services relating 

to construction contracting in architecture; 

 

(b) Others – provision of services on designing, surveying and mapping, monitoring and 

consulting services in the engineering of municipal management and construction, 

installation of lifting equipment, sale of construction materials and civil defense 

products and provision of services relating to construction contracting in architecture. 

 

The Group‟s revenue from external customers from each operating segment is set out in 

note 3 to the announcement. 

 

Management monitors the results of the Group‟s operating segments separately for the 

purpose of making decisions about resources allocation and performance assessment. 

Segment performance is evaluated based on reportable segment profit or loss, which is a 

measure of adjusted profit or loss before tax. The adjusted profit or loss before tax is 

measured consistently with the Group‟s profit before tax.  

 

Intersegment sales and transfers are transacted with reference to the selling prices used for 

sales made to third parties at the then prevailing market pri ces. 

 

For the six months ended  

30 June 2018 

Construction 

contracting 

 

Others 

 

Elimination 

 

Total 

 RMB’000 RMB’000 RMB’000 
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As at 30 June 2018 

Construction 

contracting 

 

Others 

 

Elimination 

 

Total 

 RMB’000 RMB’000 RMB’000 RMB’000 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

Segment assets 5,057,915 113,987 (195,551) 4,976,351 

Segment liabilities 3,801,037 68,133 (99,701) 3,769,469 

 

For the six months ended  

30 June 2017 

Construction 

contracting 

 

Others 

 

Elimination 

 

Total 

 RMB‟000 RMB‟000 RMB‟000 RMB‟000 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

Segment revenue:     

Sales to external customers 2,058,721 21,674 - 2,080,395 

Intersegment sales - 2,551 (2,551) - 

     

Total revenue 2,058,721 24,225 (2,551) 2,080,395 

     

Segment results 63,487 4,943 - 68,430 

Income tax expense (14,675) (1,819) - (16,494) 

     

Profit for the period 48,812 3,124 - 51,936 

     

Other segment information:     

Interest income 66 29 - 95 

Finance costs 15,493 1,861 - 17,354 

Depreciation 3,433 355 - 3,788 

Amortisation 330 18 - 348 

Provision for impairment of  

trade receivables, deposits 

and other receivables 1,726 90 

 

- 1,816 

Capital expenditure* 2,304 166 - 2,470 

 

 

As at 30 June 2017 

Construction 

contracting 

 

Others 

 

Elimination 

 

Total 

 RMB‟000 RMB‟000 RMB‟000 RMB‟000 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

Segment assets 4,327,404 111,306 (190,052) 4,248,658 

Segment liabilities 3,219,634 65,834 (94,202) 3,191,266 

 

Note: 

 

* Capital expenditure mainly consists of additions of property, plant and equipment and  
intangible assets. 
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5. OTHER INCOME AND GAINS 
 

An analysis of the Group‟s other income and gains is as follows: 

 

 For the six months ended 30 June 

 2018 2017 

 RMB’000 RMB‟000 

 (Unaudited) (Unaudited) 

   

Interest income 90 95 

Government grant 673 262 

Dividend from available-for-sale investment - 4,680 

Gain on disposal of available-for-sale investment - 164 

Other 332 3,437 

   

 1,095 8,638 

 

6. PROFIT BEFORE TAX 

 
The Group‟s profit before tax is arrived at after charging/(crediting):  

 

  For the six months ended 30 June 

  2018 2017 

  RMB’000 RMB‟000 

  (Unaudited) (Unaudited) 

Cost of construction contracting  

(including depreciation) 

  

3,015,404 

 

1,951,301 

Cost of others  21,318 14,659 

    

Total cost of sales  3,036,722 1,965,960 

Depreciation of items of property, plant and 

equipment 

  

3,991 

 

3,788 

Amortisation of prepaid land lease payments  146 146 

Amortisation of intangible assets  251 202 

    

Total depreciation and amortisation  4,388 4,136 

    

Impairment of trade receivables  3,514 5,456 

Impairment/ (reversal of impairment) of deposits  

and other receivables 

  

811 

 

(3,640) 

    

Total impairment losses, net  4,325 1,816 

    

Minimum lease payments under operating leases of 

land and buildings 

  

328 

 

351 

Auditors‟ remuneration  700 1,047 

    

Employee benefit expenses (including Directors‟  

and Supervisors‟ remuneration): 

  

20,136 

 

19,743 

Wages, salaries and allowances  15,291 15,643 

Social insurance  4,081 3,373 

Welfare and other expenses  764 727 

    

Interest income  (90) (95) 
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7. INCOME TAX EXPENSE 
 

 For the six months ended 30 June 

 2018 2017 

 RMB’000 RMB‟000 

 (Unaudited) (Unaudited) 

Current income tax – Mainland China  

-  Charge for the period 
 

27,521 

 

16,981 

-  Over provision in prior years - (900) 

Deferred income tax (288) 413 

   

Tax charge for the period 27,233 16,494 

 

A reconciliation of the income tax expense applicable to profit before tax at the statutory 

income tax rate to the income tax expense at the Group‟s effective income tax rate for the 

six months ended 30 June 2018 and 2017 is as follows: 
 

 For the six months ended 30 June 

 2018 2017 

 RMB’000 RMB‟000 

 (Unaudited) (Unaudited) 

Profit before tax 104,656 68,430 

Income tax charge at the statutory income tax rate (25%) 26,164 17,107 

Income not subject to tax - (1,170) 

Expenses not deductible for tax purposes 614 716 

Adjustments in respect of current tax of prior year - (900) 

Tax losses not recognised 455 741 

 

Tax charge for the period at the effective rate 

 

27,233 

 

16,494 

 

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY  

HOLDERS OF THE PARENT  

 

The calculation of the basic earnings per Share amounts is based on the profit for the 

period attributable to ordinary equity holders of the parent and the weighted average 

number of ordinary shares in issue during the six months ended 30 June 2018. 

 

No adjustment has been made to the basic earnings per Share amounts presented for the six 

months ended 30 June 2018 and 2017 in respect of a dilution as the Group had no 

potentially dilutive ordinary shares in issue during the those periods.  

 

The following reflects the income and share data used in the basic earnings per Share 

computation: 
 

 For the six months ended 30 June 

 2018 2017 

 RMB’000 RMB‟000 

 (Unaudited) (Unaudited) 

Earnings:   

Profit for the period attributable to ordinary equity holders  

of the parent, used in the basic earnings per Share 

calculation 

 

 

77,316 

 

 

51,558 
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 For the six months ended 30 June 

 2018 2017 

 ’000 ‟000 

 (Unaudited) (Unaudited) 

Number of Shares:   

Weighted average number of ordinary shares in issue  

during the period, used in the basic earnings per Share 

calculation 

 

 

533,360 

 

 



- 16 - 
 

 

An aged analysis of the Group‟s trade receivables, based on the billing date and net of 

provision for impairment of trade receivables, as at the end of each of the reporting period 

is as follows: 

 

 As at 30  

June 

2018 

As at 31  

December 

2017 

 RMB’000 RMB‟000 

 (Unaudited) (Audited) 

Within 3 months 516,278 338,663 

3 months to 6 months   198,572 63,112 

6 months to 1 year 40,177 141,979 

Over1 year 191,919 225,360 

 946,946 769,114 

 

The movements in provision for impairment of trade receivables are as follows: 

 

 As at 30  

June 

2018 

As at 31  

December 

2017 

 RMB’000 RMB‟000 

 (Unaudited) (Audited) 

At beginning of the period 30,658 19,245 

Impairment losses recognised 3,766 11,413 

Impairment losses reversed (252) - 

At end of the period 34,172 30,658 

 

An aged analysis of the trade receivables, that are neither individually nor collectively 

considered to be impaired, is as follows:  

 

 As at 30  

June 

As at 31  

December 

 2018 2017 

 RMB’000 RMB‟000 

 (Unaudited) (Audited) 
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Transferred financial assets that are not derecognised in their entirety  

 

The Group endorsed certain bills receivable accepted by banks in the PRC (the “Endorsed 

Bills”) with a carrying amount of approximately RMB208,143,000 (unaudited) and 

approximately RMB141,751,000 as at 30 June 2018 and 31 December 2017, respectively, 

to certain of its suppliers in order to settle the trade payables due to such suppliers (the 

“Endorsement”). In the opinion of the Directors, the Group has retained the substantial 

risks and rewards, which include default risks  relating to such Endorsed Bills, and 

accordingly, it continued to recognise the full carrying amounts of the Endorsed Bills and 

the associated trade payables settled. Subsequent to the Endorsement,  the Group did not 

retain any rights on the use of the Endorsed Bills, including the sale, transfer or pledge of 

the Endorsed Bills to any other third parties. The aggregate carrying amounts of the trade 

payables settled by the Endorsed Bills during the period to which the suppliers have 

recourse approximately RMB208,143,000 (unaudited) and approximately RMB141,751,000 

as at 30 June 2018 and 31 December 2017, respectively. 

 

Transferred financial assets that are derecognised in their entirety  

 

The Group endorsed and discounted certain bills receivable accepted by banks in the PRC 

(the “Derecognised Bills”), to certain of its suppliers in order to settle the trade payables 

due to such suppliers with a carrying amount in aggregate of, approximately 

RMB638,675,000 (unaudited) and approximately RMB422,068,000 as at 30 June 2018 and 

31 December 2017, respectively. The Derecognised Bills have a maturity from one to six 

months at the end of the each of reporting period. In accordance with the Law of 

Negotiable Instruments in the PRC, the holders of the Derecognised Bills have a right of 

recourse against the Group if the PRC banks default (the “Continuing Involvement”). In the 

opinion of the Directors, the Group has transferred substantially  all risks and rewards 

relating to the derecognised bills. Accordingly, it has derecognised the full carrying 

amounts of the Derecognised Bills and the associated trade payables. The maximum 

exposure to loss from the Group‟s Continuing Involvement in the Derecognised Bills and 

the undiscounted cash flows to repurchase these Derecognised Bills is equal to their 

carrying amounts. In the opinion of the Directors, the fair values of the Group‟s Continuing 

Involvement in the Derecognised Bills are not significan t. 

 

10. TRADE AND BILLS PAYABLES 

 
An aged analysis of the trade payables, as at the reporting period, based on the invoice date, 

is as follows: 

 As at 30  

June 

2018 

As at 31  

December 

2017 

 RMB’000 RMB‟000 

 (Unaudited) (Audited) 

Within 6 months 1,832,660 1,272,495 

6 months to 1 year 331,995 725,478 

Over 1 years 588,031 588,053 

 2,752,686 2,586,026 

 

The trade payables are non-interest-bearing and are normally settled within terms from 

three to six months. 

  





- 19 - 
 

MANAGEMENT DISCUSSION AND ANALYSIS 
 

MARKET REVIEW 
 

In the first half of 2018, China‟s real estate policy control entered into a new stage. On one 

hand, China continued to actively suppress irrational demands; on the other hand, it focused on 

adjusting the medium to long-term supply structure. The Chinese government clearly stated that 

the regulatory controls would not be relaxed. Some cities implemented the local body 

responsibility while intensively introducing policies. In the first half of the year, the regulatory 

control efforts were not weakened. As at 30 June 2018, more than 50 cities above the prefecture 

level and more than 10 county cities introduced regulatory control policies. Despite this, 

according to the national data of National Bureau of Statistics of China, during the six months 

ended 30 June 2018: i) the total building construction area in China was approximately 

10,466.13 million square meters (30 June 2017: approximately 9,697.40 million square meters), 

representing an increase of 7.9% as compared to corresponding period in 2017; ii) the total new 

construction area in China was approximately 2,518.54 million square meters  (30 June 2017: 

approximately 2,297.75 million square meters), representing an increase of 9.6 as compared to 

corresponding period in 2017; and iii) the total contract value of construction companies in 

China was approximately RMB33,537.8 billion (30 June 2017: approximately RMB 28,866.1 

billion), representing an increase of 16.2% as compared to corresponding period in 2017. In 

addition, during the six months ended 30 June 2018, the total output value of construction 

industry in China grew by 10.4% to approximately RMB9,479.0 billion  (30 June 2017: 

approximately RMB 8,587.1 billion) as compared with the same period of last year. The rising 

figures reflected that in spite of new challenges to real estate industry brought by the real estate 

policy control, the development momentum of construction industry was still strong and the 

demand for construction industry is expected to maintain a growing trend.  
 

BUSINESS REVIEW 
 

In the first half of the year, the Group made full use of the Group‟s own brand superiority to 

strengthen the allocation of business resources by actively delivering the three main strategies 

of „major customers‟, „going out‟, and „quality business‟.  During the interim reporting period, 

the Group achieved major breakthroughs in revenue and net profit, which increased by 

approximately 54.5% and 49.1% to RMB 3,214.8 million and RMB 77.4 million, respectively, 

compared with the same period last year.  Compared with the value of backlog of about 



- 20 - 
 

Actively delivering the three main strategies of ‘major customers’, ‘going out’, and 

‘quality business’ 
 

‘Major Customers’ 
 

With the Company‟s development strategy of “major customers”, we promoted rapid 

development of business with the major customers with our excellent services and quality. 
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In the development of new areas, we proactively undertook and constructed the En gineering 



- 22 - 
 

FINANCIAL REVIEW 
 

Revenue and gross profit margin 

 
Revenue increased by approximately 54.5% or approximately RMB1,134.4 million from 

approximately RMB2,080.4 million for the six months ended 30 June 2017 to approximately 

RMB3,214.8 million for the six months ended 30 June 2018 primarily because of increase of 

construction contracting business amounting to approximately RMB1,128.7 million and 

increase of other business amounting to approximately RMB5.7 million for the six months 

ended 30 June 2018. Increase in construction contracting business was a result of increase in 

revenue from residential construction contracting business and public work construction 

contracting business amounting to approximately RMB473.3 million and RMB792.3 million, 

respectively, which was offset by decrease in revenue from commercial construction 

contracting business amounting to RMB267.3 million. Increase in residential and public work 

construction contracting business are in line with the strategies of the Group, the backlog value 

on hands as at 31 December 2017 and the new backlog value from the new contracts signed by 

the Group for the six months ended 30 June 2018 increased significantly, especially for 

residential construction contracting business and industrial construction contracting business . 

Decrease in commercial construction contracting business is a result of the fact that some of 

major projects were nearly completed in 2017, and new commercial projects of backlog values 

of approximately RMB236.0 million will commence construction during the  six months ending 

30 June 2018.  

 

Gross profit increased by approximately 55.6% or approximately RMB63.6 million from 

approximately RMB114.4 million for the six months ended 30 June 2017 to approximately 

RMB178.0 million for the six months ended 30 June 2018, and gross profit margin remained 

stable at 5.50% and 5.54% for the six months ended 30 June 2017 and 2018, respectively. The 

increase in gross profit was a result of increase in revenue. The gross profit margin of 

construction contracting business increased from approximately 5.22% for the six months 

ended 30 June 2017 to approximately 5.39% for the six months ended 30 June 2018, such 

increase was offset by decrease in gross profits margin of other business from approximately 

32.4% for the six months ended 30 June 2017 to approximately 22.3% for the six months ended 

30 June 2018.  

 

Other income and gains 

 
Other income and gains decreased significantly by approximately RMB7.5 million from 

approximately RMB8.6 million for the six months ended 30 June 2017 to approximately 

RMB1.1 million for the six months ended 30 June 2018 primarily because the Group received 

one-off government grants of approximately RMB2.7 million and a dividend income of 

approximately RMB4.8 million for the six months ended 30 June 2017 as no such income were 

incurred for the six months ended 30 June 2018 .  

 

Administrative expenses 

 
Administrative expenses increased by 10.9% from approximately RMB32.9 million for the six 

months ended 30 June 2017 to approximately RMB36.5 million for the six months ended 30 

June 2018. Such increase was primarily due to increase in bank charge in relation to financing 

arrangements. 
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Other expenses 

 
Other expenses increased significantly by 36.2% from approximately RMB4.4 million for the 

six months ended 30 June 2017 to approximately RMB6.0 million for the six months ended 30 

June 2018. Such increase was primarily due to a reversal of impairment of other receivables 

amounting to approximately RMB3.6 million for the six months ended 30 June 2017 and there 

was an impairment loss of other receivables amounting to RMB0.8 million for the six months 

ended 30 June 2018, such increase was offset by decrease in impairment of trade receivables 

from approximately RMB5.5 million for the six months ended 30 June 2017 to approximately 

RMB3.5 million for the six months ended 30 June 2018.  

 

Finance costs  

 
Finance costs increased by approximately 84.3% from approximately 
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Amounts due from contract customers  and contract assets 

 
The amounts of contract assets  decreased by approximately 3.8% from approximately 

RMB3,084.5 million as of 31 December 2017 to approximately RMB2,966.8 million as of 

30 June 2018, representing approximately 67.6% and approximately 62.8% of the total 

current assets as of the same dates. The decrease in the proportion of the amounts due from 

contract customers to the total current assets was primarily because the Group actively 

issued bills to the customers.   

 

Trade and bill receivables 

 
Trade and bills receivables increased by approximately 26.7% from approximately RMB926.5 

million as of 31 December 2017 to approximately RMB1,174.2 million as of 30 June 2018. 

Such increase was in line with the expansion of the business. T he trader and bills receivables 

turnover days decreased from approximately 53 days as at 31 December 2017 to approximately 

48 days as at 30 June 2018, and such decrease was a result of the use of receivables factoring.  

 

Trade and bill payables 

 
Trade and bills payables increased from approximately RMB2,586.0 million as of 31 December 

2017 to approximately RMB2,752.7 million as of  30 June 2018. Such increase was in line with 

the expansion of the business. The trader and bills payable turnover days decreased from 

approximately 184 days as at 31 December 2017 to approximately 158 days as at 30 June 2018, 

and such decrease was a result of improvement of the operating cash flow.  

 

Borrowings and charge on assets 

 
As of 30 June 2018, the Group relied on interest-bearing borrowings in the amount of 

approximately RMB466.7 million (31 December 2017: approximately RMB549.6 million) 

which are repayable within 1 year and carried effective inte rest rate with a range from 4.35% to 

20.40% per annum (31 December 2017:4.35% to 20.40% per annum). 

 

As at 30 June 2018, certain general banking facilities of the Group were secured by the Group‟s 

land use rights and buildings of approximately RMB94.4 million (31 December 2017: 

approximately RMB95.5 million). 

 

Gearing ratio 

 
Gearing ratio represents net debt  divided by total equity as of the end of a year/period. Net 

debt is defined as all borrowings deducted by cash and bank balances and pledged deposits.  

 

The gearing ratio of the Group decreased from approximately 39.6% as at 31 December 

2017 to approximately 29.4% as at 30 June 2018, and such decrease was mainly attributing 

to repayments of interest -bearing bank borrowings during the period.   

 

Capital Expenditure 

 
As at 30 June 2018, the capital expenditures were approximately RMB2.2 million (31 

December 2017: approximately RMB6.6 million). The capital expenditure incurred for the six 

months ended 30 June 2018 primarily related to the construction machinery for the business 

expansion. 

 

Capital Commitments 

 
As at 30 June 2018, the Group did not have any significant commitments.  
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Contingent liabilities 
 

As at 30 June 2018, the Group had no material contingent liabilities.  
 

Fluctuation of RMB Exchange Rate and Foreign Exchange Risks  
 

The majority of the Group‟s business and all bank borrowings are denominated and accounted 

for in RMB. Therefore, the Group does not have significant exposure to foreign exchange 

fluctuation. The Board does not expect the fluctuation of RMB exchange rate and other foreign 

exchange fluctuations will have material impact on the business operations or financial results 

of the Group. The Group currently has no hedging policy with respect to the foreign exchange 

risks, therefore, the Group has not entered into any hedging transactions to manage the 

potential fluctuation in foreign currencies. 
 

SIGNIFICANT INVESTMENTS HELD, MATERIAL ACQUISITIONS AND 

DISPOSALS OF SUBSIDIARIES ASSOCIATES AND JOINT VENTURES 
 

The Group had no significant investments held or material acquisitions and disposals  of 

subsidiaries associates and joint ventures during the six months ended 30 June 2018 
 

FUTURE PLANS FOR MATERIAL INVESTMENTS AND CAPITAL 

ASSETS 
 

The Group did not have other plans for material investments and capital assets as at 30 June 

2018. 

 

EMPLOYEE AND REMUNERATION POLICIES 

 
As of 30 June 2018, the Group had total of 782 employees, of which 594 were based in Jiaxing 

City, and 188 were based in other areas in Zhejiang Province and in other provinces and 

regions in China. For the six months ended 30 June 2018, the Group incurred total staff costs of 

approximately RMB20.1 million, representing an increase of approximately 2.0% as compared 

with the same period in 2017, mainly attributable to increase in headcount  and salary 

incremental. 

 

The Group believes that the long-term growth depends on the expertise, experience and 

development of the employees. The salaries and benefits of the employees depend primarily on 

their type of work, position, length of service with us and local market conditions. In order to 

improve the employees‟ skills and technical expertise, the Group provides regular training to 

the employees. 

 

FUTURE PROSPECTS 
 

In the second half of the year, the Group will continue to actively implement the three main 

strategies of “major customers”, “going out” and “quality business”.  In the meantime, the 

Group will strengthen project management and risk prevention and control by adhering to the 

principle of “taking preventive measures before problems happen” and the purpose of “pursuing 

steady and long-term progress”, as well as acting cautiously to strengthen risk prevention and 

control with a “risk isolation zone”. We will put efforts in pre -prevention and control, 

supervision during events and post-handling to improve the risk prevention and control system. 

Establishing a comprehensive customer evaluation system and project manager evaluation 

system, we can prevent risks from the source and enhance project risk assessment. We will also 

strengthen the centralized management of funds, and control total amount of funds used and 

implement an accountability system. By strengthening project cost control and establishing 

“two-dimensional” prevention and control measures in terms of laws and internal audits, the 

Company‟s rapid and quality development will be positively facilitated.  
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OTHER INFORMATION 
 

INTERIM DIVIDEND 
 

The Board does not recommend the payment of interim dividend for the six months ended  30 

June 2018 (30 June 2017: Nil). 
 

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES 
 

For the six months ended 30 June 2018, there was no purchase, sale or redemption by the 

Company or any of its subsidiaries of any listed securities of the Company.  
 

DIRECTORS’ COMPETING INTERESTS  
 

As at 30 June 2018, none of the controlling shareholders, Directors and their respective close 

associates (as defined under the Listing Rules) has any interests in any business which directly 

or indirectly competes or is likely to compete with the principal business and other businesses, 

which would require disclosure under Rule 8.10 of the Listing Rules , as at 30 June 2018. 
 

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE 

 
The Board comprises six executive Directors and three independent non -executive Directors. 

The Board has adopted the code provisions (the “Code Provisions”) of the Corporate 

Governance Code (“CG Code”) set out in Appendix 14 to the Listing Rules. Throughout the six 

months ended 30 June 2018, the Company has fully complied with the Code Provisions, except 

for the following deviations. 

 

Pursuant to Code Provision A.2.1 of the CG Code, the responsibilities between the chairman 

and the chief executive officer should be segregated and should not be performed by the same 

individual. However, the Group does not have a separate chairman and general manager (which 

is equivalent to chief executive officer) and Mr. Lv Yaoneng currently performs these two roles. 

Our Board believes that vesting the roles of both chairman and general manager in the same 

person has the benefit of ensuring consistent leadership within our Group and enables more 

effective and efficient overall strategic planning for our Group. Our Board consi ders that the 

balance of power and authority for the present arrangement will not be impaired and this 

structure will enable our Company to make and implement decisions promptly and effectively. 

Our Board will continue to review and consider splitting the roles of chairman of our Board and 

general manager of our Company at a time when it is appropriate and suitable by taking into 

account the circumstances of our Group as a whole.  

 

Save as disclosed above, our Company is expected to comply with the CG Code set out in 

Appendix 14 to the Listing Rules. Our Directors will review our corporate governance policies 

and compliance with the CG Code each financial year.  

 

MODEL CODE FOR SECURITIES TRANSACTIONS 
 

The Company has adopted the model code for Securities Transactions by Directors of Listed 

Issuers (the “Model Code”) as the Company‟s code of conduct regarding Directors‟ and 

Supervisors‟ securities transactions on terms or less exacting than the requested standard set 

out in the Model Code. Upon specific enquiries, all Directors and Supervisors confirmed that 

they have complied with the relevant provisions of the Model Code throughout the six months 

ended 30 June 2018. The Company continues and will continue to ensure compliance with the 

corresponding provisions set out in the Model Code.  
 

Senior management who, because of their office in the Company, are likely to be in possession 

of inside information, have also been requested to comply with the provisions of the Model 

Code. 
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EVENTS AFTER THE REPORTING PERIOD 
 

On 24 August 2018, the Company and the China Hong Kong Capital Asset Management Co., 

Ltd. (“Placing Agent”) entered into the placing agreement pursuant to which the Placing Agent 

has agreed to act as the placing agent, on a best effort basis, for the purposes of arranging 

placees to subscribe for bonds up to an aggregate principal amount of HK$200,000,000 at 

interest rate 7% per annum within the three months. For more detail, please refer to the 

announcement of the Company dated 24 August 2018.  

 

Save as disclosed above, as of the date of this announcement, the Group has no significant 

events after the reporting period required to be disclosed. 

 

PUBLICATION OF THE CONDENSED CONSOLIDATED INTERIM 

RESULTS AND 2018 INTERIM REPORT ON THE WEBSITES OF THE 

STOCK EXCHANGE AND THE COMPANY  
 

This interim results announcement is published on the websites of the Stock Exchange 

(http://www.hkexnews.hk) and the Company (http://www.jujiang.cn) and the 2018 Interim 

Report containing all the information required by the Listing Rules will be dispatched to the 

shareholders of the Company and published on the respective websites of the Stock Exchange 

and the Company in due course. 
 

AUDIT COMMITTEE  
 

The Audit Committee was established with written terms of reference in compliance with Rule 

3.21 of the Listing Rules and the CG Code as set out in Appendix 14 to the Listing Rules on 23 

December 2015. The Audit Committee consists of three members, namely Mr. Wong Ka Wai, 

Mr. Lin Tao and Mr. Yu Jingxuan, all being our independent non-executive Directors. Mr. Yu 

Jingxuan has been appointed as the chairman of the Audit Committee, and is our independent 

non-executive Director possessing the appropriate professional qualifications. The primary 

duties of the Audit Committee are to review and supervise the financial reporting process and 

internal control system of the Group, oversee the audit process and perform other duties and 

responsibilities as assigned by our Board. 

 

The Audit Committee has discussed with the management and external auditor the accounting 

principles and policies adopted by the Group, and reviewed the Group‟s unaudited interim 

condensed consolidated financial statements for the six months ended 30 June 2018. The Audit 

Committee is of the opinion that the financial statements comply with the applicable accounting 

standards. 

 

 

 

 

On behalf of the Board 

Jujiang Construction Group Co., Ltd. 

Mr. Lyu Yaoneng 
Chairman 

 

Zhejiang Province, the PRC, 24 August 2018 

 

As of the date of this announcement, the Board comprises Mr. Lyu Yaoneng, Mr. Lyu Dazhong, 

Mr. Li Jinyan, Mr. Lu Zhicheng, Mr. Shen Haiquan and Mr. Zheng Gang, as executive 

Directors; and Mr. Yu Jingxuan, Mr. Lin Tao, and Mr. Wong Kai Wai, as independent non-

executive Directors. 

 

* for identification purposes only 


